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State/Utility Incentive for On-Site Generation 
An incentive program has been announced by the State of Connecticut, which offers grants and 
loans to companies with on-site power generation.  The participating utilities are CL&P and United 
Illuminating (UI).  The attachments to this bulletin include a newspaper article published in the 
Hartford Courant on March 28, 2006, and a draft decision issued by the DPUC on March 8, 2006.   

The program offers grants and loans for generation systems installed by factories, office buildings, 
hospitals, malls, hotels, convention centers and condominium complexes.  Grants are available for 
on-site power generation systems up to 65 megawatts in capacity.  There is no minimum size. 

For new or incremental installations, grants can be $200 per kilowatt for emergency backup 
generators and $450 per kilowatt for units running continually.  The program guarantees that the 
utility will buy any excess power at existing rates for base loaded systems.  Depending upon the 
system configuration and location of the facility, additional grants of $50 per kilowatt may be 
available.  For existing generators, ISO offers $80 per kilowatt incentives for an emergency 
generation/load response program.   

Eligibility & Duration: 
Applications for the program should be submitted to the EDC after July 21, 2005.  Incremental 
capacity is eligible, existing capacity is not.  Awards are available to projects approved through 
April 1, 2007, and remain available at approved levels for 3 years as long as the project remains 
operational.  Awards are paid when the project begins operating. 

Grants are not available to hospitals, nursing homes or other facilities already required by law to 
have emergency generators on hand.  But, we believe if you have additional capacity, you can 
participate in the emergency/load response program. 

If this program sounds interesting and you want to explore this further, FEA will be happy to assist 
you.  Please contact us if you have any questions. 
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